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SUBJ: U.S. PROPOSAL FOR INTERNATIONAL RESOURCES BANK 

REE: STATE 150357 

1. AMBASSADOR HAS PRESENTED PROPOSAL TO COMMERCE & 
INDUSTRIES MINISTER HARKHA GURUNG (LEADER OF NEPAL DEL- 
EGATION TO UNCTAD IV) AND TO FINANCE MINISTER BHEKH THAPA. 
GURUNG'S ATTITUDE WAS BRUSQUE, INDICATING THAT HE SAW 

NO BENEFITS FOR NEPAL IN THE CONCEPT. THAPA WAS UNIN- 
FORMED ON THE PROPOSAL, BUT RAHTER MORE OPEN-MINDED. HE 
PROMISED TO REVIEW IT, DISCUSS IT WITH THE MINISTERS OE 
COMMERCE AND OE EOREGIN AFFAIRS, AND GET A CONSIDERED 
OPINION BACK TO THE AMBASSADOR. 

2. COMMENT: THE POSSIBILITY OF MINERAL RESOURCE DEVELOP- 
MENT IS AN ITEM OF PERNNIAL LOW-LEVEL INTEREST IN NEPAL, 

BUT NO REALLY IMPORTANT COMERCIALLY EXPLOITABLE DEPOSITS 
HAVE EVER BEEN EOUND. ON THE OTHER HAND, NEPAL POSSESSES 
ENORMOUS POTENTIAL IN WATER RESOURCES. IE THE CON- 
CEPT OF "RESOURCES" WERE TO BE EXPLICITLY WIDENED TO 
INCLUDE WATER RESOURCES, I.E. HYDROPOWER DEVELOPMENT, 
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